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ANY OR ALL OF THE MATERIAL IN THIS PUBLICATION MAY BE QUOTED OR REPRODUCED 


SEPTEMBER 1959 
PERSONAL SAVINGS 


Total personal savings in second quarter 1959 were at seasonally ad- 


justed annual rate of $24.1 billion, up $0.6 billion from first quarter. SHAREOWNERS 
Both figures represented 7.2% of disposable income. BY INCOME 


Financial savings of individuals were at $5.5 billion in first quarter 1959, pescrbens peg ot. Public ahem 
. . ‘ ; a. y household income before taxes 

about same as previous quarter. First quarter liquid savings amounted % of all Shareowners 

to $4.6 billion compared with $3.2 billion a year earlier. Net saving 


was reduced by increase in individual debt, mostly in home mort- 
gages. Consumers were liquidating consumer credit obligations (which 
is considered a form of saving) but not as fast as a year ago. 


Personal savings pattern is changing with sharp decline since 1951 in 
proportion of savings going into tangible assets like housing, and in- 
creases going into financial assets like stocks, insurance and bank ac- 
counts. One contributing factor is increased size of families and 
greater cost of raising them, which reduces savings of younger fam- 
ilies. As older families account for an increasing proportion of sav- 
ings, composition tends to shift from tangible assets to intangibles. 
- Ownership of stocks by individuals has increased rapidly until 1 out 
of 8 adults is a shareowner. Total of 12.5 million shareowners in 1959 
is 45% over 1956, 92% over 1952. Average stock owner is 49 years 
old, has a family income of $7,000, holds three or four different stocks, 
and has one or more other type of investment. (See chart.) 
Women own more stock than men, 1959 reports show, with female DISPOSITION OF PERSONAL 
adults representing 50.8% of 12.5 million shareowners, male adults INCOME 
46.0% (3.2% are minors or unclassified). Some 32% of all share-  cataeanseaalal cee ecartelnielcammamain 
holders are housewives who are not in the labor force. 1954-1959 
Some steel strikers faced strike with mixed emotions. At Inland Steel, 
for example, | in every 3 steel strikers was also a shareowner. Of 19,000 
production and maintenance workers, 6,500 owned shares in the com- 
pany. 



























PERSONAL INCOME 


Disposition of personal income in second quarter 1959 shows personal 
taxes up $1.4 billion over first quarter, savings up $0.6 billion, and 
total disposable personal income up $7.9 billion. 





Personal consumption expenditures for second quarter 1959 show totals 
up $7.3 billion over first quarter, with expenditures for durables up 
$2.8 billion, for nondurables up $2.4 billion, and for services up $2 


billion. | : erent 
Personal income in first half 1959 rose $17 billion (seasonally adjusted | | | | | | 
* annual rate), fastest rise in 9 years. July’s $384.1 billion was new rec- l, ala|a|r|aiai4) 


ord by only $0.3 billion over June 1959, up $20.6 billion from a year 
ago. 
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Wages and salaries declined in July, with smallest month-to-month 
advance since December 1958, due to steel strike starting in mid-July. 
July payrolls increased, however, in construction, trade, government, 
rubber, lumber and machinery. Increases were also reported in in- 
comes of farmers, business proprietors, and payments of dividend and 
interest. 


Median income of 35-44 year age group continues upward trend, mov- 
ing from $5,200 in 1956 to $5,730 in 1958. Trend lines for most age 
groups broke in 1957, with 45-54, 25-34, and 65-and-over brackets turn- 
ing downward while 55-64 and 18-24 age brackets turned sharply upward. 


Personal income by states for June 1959 compared with June 1958 show 
Michigan up 17.2%, Ohio up 16.5%, and Indiana up 16.3%. Other 
states all show smaller increases except Oklahoma where personal in- 
come declined 0.9%. 


EMPLOYMENT 


Nation’s labor force is expected to reach 80 million by 1965 and to in- 
crease to 95 million by 1975 and 105 million by 1980. It totaled 69 
million in 1955. 


Steel's attempt to hold line on wages has had some effect in other la- 
bor disputes. Over 600 employers have given pay increases in con- 
tract settlements since steel strike began. In 48% of cases increases 
have been 10 cents or more. Of 625 wage settlements in first five weeks 
of steel strike, average settlement figure was 9.7 cents an hour in first 
week of steel strike, 8.3 cents in second week. Settlement figure rose 
gradually after that to 9.7 cents by end of sixth week. 

Labor force “moonlighters” represent one worker in 20. U. S. Bureau 
of Labor Statistics reports July 1958 surveys showed 3.1 million moon- 
lighters (workers holding more than one job), or 4.8% of all em- 
ployed workers. This was proportionately fewer than in 1957 and 
1956, but higher than 1950. Some 5% of the moonlighters were hold- 
ing down two full-time jobs. 


CONSUMER EXPENDITURES 


Gross National Product, moving steadily upward since early 1958, stood 
at a new all-time peak seasonally adjusted annual rate of $485.5 bil- 
lion for second quarter 1959, up $14.3 billion from first quarter and 
$50 billion above a year ago. In 1958 dollars, second quarter 1959 
G.N.P. rate was $477.8 billion, up $12.3 billion from previous quarter 
and $42.4 above a year ago. 

Personal consumption expenditures for second quarter 1959 were at sea- 
sonally adjusted rate of $311.2 billion, up $7.3 billion from first quar- 
ter 1959, and up 23.9 billion from first quarter 1958, the recession low. 
Consumer price index rose in July 1959 for fourth consecutive month 
to reach a record 124.9% of 194749 average. Rise was seasonal and 
reflected increased costs in all major classes of goods and services. In- 
crease, up 0.3% from last month and 0.8% over a year ago, brought 
two-cents-an-hour wage increases to over a million workers whose wages 
are tied to index. 


Average food prices increased 0.4% in July, as sharp advances in 
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prices of eggs more than offset lower prices for fresh fruits and vege- 
tables. The food index, at 119.4, was 1.9% lower than its record 
high reached in July 1958. Prices of dairy products were up 0.9%, 
meats, poultry, and fish increased 0.4%, and fruit and vegetable prices 
decreased 2.8% as local supplies became more plentiful. Restaurant 
meal prices advanced 0.5%. 

Housing index rise of 0.1% reflected general increases, rents edged up 
0.1%, household operation costs advanced 0.3%, home repairs and 
maintenance were up 0.4%, and housefurnishings declined 0.1%. 
Home ownership has leveled off with about 60% of nonfarm American 
families owning their own homes. Figure in 1900 was about 34%, 
rising to 45% by 1930, dropping to 41% in 1940, and then rising 
steadily to 60% in 1955 where it has held steady. 

Television sets are in 6 out of 7 homes in the U. S. with 44.5 million 
households owning at least one set and 4.4 million homes equipped 
with 2 or more. 

175 millionth motor vehicle built in U. S. since 1896 rolled off an as- 
sembly line on June 30, 1959. Annual production now is over $10 
billion, and 11 million Americans produce, sell, service or operate motor 
vehicles in commerce—more than one in every seven U. S. jobholders. 
Some 700,000 businesses are automotive and 81 million licensed drivers 
operate 68.3 million registered vehicles some 656 billion miles an- 
nually, consuming 53 billion gallons of gasoline. Over 75% of all 
American families own automobiles; 13% own 2 or more. 

Military spending leveled off in 1959 at around $41 billion annually, 
up from $38 billion in 1958, and $35 billion in 1956, but down from 
about $43 billion in 1953. Military spending in 1948 totaled about 
$11 billion. 


NON-CONSUMER CREDIT 


Business loans outstanding at banks that report weekly rose by $78 mil- 
lion to a total of nearly $28.8 billion in week ending August 12. Rise 
since July 1, 1959, has been $284 million compared to sizeable decline 
in same period in 1958. 

U. S. Treasury short term borrowing costs rose to highest level since 
March 6, 1933 in August 1959. An issue of bills sold at equivalent 
of 3.824%. This came close to all-time high established during Roose- 
velt Bank Holiday. 


Congress’ refusal to give up 1918 ceiling on long term Treasury inter- 
est rates was intended to protect public against mounting money costs, 
but it will have opposite effect. Interest limitation is meaningless 
because Treasury cannot borrow long term funds at that level. Thus 
Treasury must pay sharply higher rates to attract short term cash. 
Rising costs will increase debt service costs already nearing $10 billion. 
About $24 billion of debt maturing by March 1960 will force Treasury 
to call on short term market for even more new money. 


Credit of the United States Government is being increasingly used to 
guarantee and insure nongovernmental enterprises in competition with 
private lending institutions. Government estimates place existing fed- 
eral lending programs at $105 billion level through June 1960, with $23 
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billion for direct loans and $82 billion for guaranteed and insured FINANCE FACTS 


loans—up sharply from June 1945 when total was only $11 billion. 


SEPTEMBER 1959 
CONSUMER CREDIT 


Total Consumer credit, instalment and noninstalment, rose $647 million CONSUMER CREDIT 
in July as month-end figure reached $47.3 billion. 


Consumer noninstalment credit outstanding seasonally adjusted rose $147 ahha 

million in July 1959, with increase primarily in single-payment loans. SEGREREAD 
July totals were $958 million over a year ago. Seasonally adjusted, Aa 
single payment loans were up $77 million over previous month, charge || Total Consumer Creat J ll 
accounts up $41 million, and service credit up $8 million. 

Consumer instalment credit outstanding increased $500 million during 

July, up from $452 million increase shown in June. Auto paper was 

up $227 million in July, other consumer goods paper up $120 million, 

personal loans up $123 million, and repair and modernization loans 

rose $30 million. 

Consumer credit outstanding at consumer finance companies in July 1959 

totaled $3.5 billion, up $38 million from June, and $162 million over 

year ago. Personal loans accounted for almost $3 billion. 

Consumer credit extensions during July 1959 totaled $484 million, up 

$67 million from a year ago, and $3 million over June. 


CONSUMER ASSET-TO-DEBT RATIO 


A balance sheet as of March 31, 1959 shows American consumer has 
a healthy asset-to-debt ratio of nearly 10 to 1. Assets in non-farm family 
home ownership compared to mortgage debt are 3.5 to | and all other 
assets against all other obligations reflect a 25 to 1 ratio. 


Current assets of consumers include currency and bank deposits of 

$176.7 billion, savings and loan association deposits of $53.1 billion, CONSUMER BALANCE SHEET 
insurance and pensions of $195.7 billion, Government securities of $94.6 a aclgeatinlidites 

billion, and individual holdings of corporate and other securities at eo 
$377.5 billion, for total of financial assets of $897.6 billion. a 
Fixed assets of consumers include non-farm family home ownership of oe 

$375.0 billion. (Note: This is a revised figure and cannot.be com- 

pared with earlier balance sheet figures without adjustment.) Also 

included is the value of consumer-held durable goods. Note: This fig- 

ure represents total consumer durable purchases March 31, 1949 to 

March 31, 1959, depreciated 10% annually.) 

Total consumer assets for end of first quarter 1959 were $1,461.3 bil- 

lion, or nearly one and a half trillion dollars. Total includes $897.6 i NET WORTH 


i : ; ae ; of American 
billion in current financial assets and $563.7 billion in fixed assets. Consumers 


Current liabilities, on other side of balance sheet, include $33.9 billion 
in instalment credit and $10.3 billion in noninstalment credit, for $44.2 
billion total, down $0.9 billion from year end 1958. 


Fixed liabilities include only $108.7 million in mortgage debt. 


Total liabilities on the balance sheet for first quarter 1959 are $152.9 
billion, which, subtracted from total assets of $1,461.3 billion, bring a 
total net worth of $1,308.4 billion for the American consumer—OVER 
A TRILLION AND A QUARTER DOLLARS. 
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